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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of Design IT Tokyo Ltd,
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Design IT Tokyo Ltd (“the
Company”), which comprise the Balance Sheet as at 31 March, 2017, the Statement of Profit and Loss,
the Statement of cash flows and the statement of changes in equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.(herein after referred
to as standalone Ind As Financial statements)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rule, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from material misstatement.







An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial reporting and the operating effectiveness
of such controls. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our Audit Opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted

in India, of the state of affairs of the Company as at 31* March, 2017, and its Loss and its cash flows for
the year ended on that date.

For M/s. Appaji& Co.,

Mno-214156
Date:






DESIGNIT TOKYO LTD.

STANDALONE FINANCIAL STATEMENTS
UNDER IND AS

AS AT AND FOR THE YEAR ENDED MARCH 31, 2017



Besignit Tokyo Lid.

Balarice Sheet as at March 31st 2017
{Amount in INR uniess otherwise stated)

As at

MNotes March 31, 2017

As at

March 31, 2016

ASSETS

Non-current asseis

Property, plant and equipment
Deferred tax assets

Total non—current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalents
Unbilled revenues
Other financial assets
Current tax assets
Cther current assets
Total current assets

TOTAL ASSETS
EQUITY

Share capital
Other equity
Total EQUITY

LIABILITIES

Non-currery liabifities
Provisions

Total non-current liahilities

Current liabilities
Financial liabilities
Borrowings
Trade payables
Cther financial liabilities
Other current liabifities

Total current [iabilities

TOTAL EQUITY AND LIABILITIES

5 2,610,687 2,646,526
10,289,065 10,982,561

12,898,752 13,629,087

6 33,023,247 19,690,747
7 7,914,182 8,002,819

3,058,408 -
8 97,835 .

626,524 97,337

9 5,108,429 3,377,973
49,828,625 31,168,977

62,728,377 44,798,063

10 8,501,790 8,501,790
{68,510,569) (36,855,606)
(60,008,775} {28,353,816)

11 322,199 155,245
322,194 155,245

12 836,757 2,710,152
13 113,748,577 49,182,786
14 5,394,761 3,383,741
15 3,435,361 17,715,955
122,414,957 72,956,634

62,728,377 44,758,063

The accompanying notes form an intergral part of these financial statements

As per our report attached
For Appaji & Co,,
Chartered Accountants
Firm Reg. No: 0141475

Sd/-

K. Appafi
Partner

MNo. 214156

Bangalore
31-May-17

For and on behalf of the Board of Directors

Sd/-
Phillip Rubel

Managing Director

Kasper Boel Rousge



Statement of Profit and Loss account for the year ended March 31, 2017

Designit Tokyo Lid.

{Amount in INR unless otherwise stated)

For the Year Ended March 31,

Note
017 2016

REVENLIE
Revenue from operations 16 163,082,981 37,683,403
Other income 17 2,315,513 2,676,221
Total 105,398,495 40,359,624
EXPENSES
Employse benefits expense 18 61,420,938 22,521,683
Finance costs 1% 4,481,089 1,563,142
Depreciation and armortisation expense 565,092 1,243,409
Other expenses 20 72,691,647 30,947,919
Total Expenses 138,158,765 56,276,153
Profit before tax (33,760,270) (15,215,529)
Tax expense
Current tax - -
Deferred tax 544,412 _
Tax tax expense 544,412 -
Loss for the period {34,304,682) {15,916,529)
Other Comprehensive Income
ttems that will be reclassified to statement of
profit or loss {Net of tax)
Foreign Currency Translation Reserves 2,649,719 (2,724,249}
Total Other Comprehensive Income for the period,

2,649,719 (2,724,249)
net of tax
Total comprehensive income for the period (31,654,963) (18,640,778}
Earnings per equity share
{Equity shares of par value JPY 165 each)
Basic {243) {159)
Diluted (343 (159)
Number of shares
Basic 100,000 104,000
Diluted 100,000 104,000
The accompanying notes form an integral part of these financial statements
As per our regort attached
For Appaji & Co., For and on behalf of the Board of Directors
Chartered Accountants
Firm Reg. No: 0141475
Sd/- Se/-
K. Appaji #hillip Rubel Kasper Boel Rousge
Partner Managing Director
M.N0.214156
Bangalore

31-May-17



Designit Tokyo Lid.
STATEMENT GF CHANGES IN EQUITY
{Amount in INR unless otherwise stated}

A EQUITY SHARE CAPITAL

Balance as at April 1, Changes during the period

Balance as of

2016 March 31,2017
8,501 750 it} 8,501,790
B. OTHEREQUITY
Foreigp currency translation
Particulars Retained Earnings reserve Total other equity
Balance as at April 1, 2014 {34,131,357) (2,724,249) {36,855,6006)
Profit for the period (34,304,682) - -
Other comprehensive income for the period - 2,649,719 -
Total Comprehensive income for the period (34,304,682} 2,649.710 (31,654,963}
Balance as at March 31, 2017 {68,436,039) (74,530) (68,510,560
Foreign carrency translaiion
Particulars Retained Larnings resarve Total other equify
Balance as al August 6.20153 (18,714.828) - (18.214,828)
Profit for the period (15,916,529} -
Other comprehensive income for the period (2.724.245) -
Toial Comprebensive income for the period (34,131,357} (2,724,249} {36,855,608)
Balance as at March 31, 2016 {34,131,337) {2,724,249) {36.855,608)

The accompanying notes form an integral part of these financial statements

As per our report attached
For Appaji & Co.,

Chartered Accountants
Firm Reg. No: 0141475

for and on behalf of the Board of Directors

sdf- Sdf- sd/-

K. Appaji Philtip Rubel Kasper Boel Rousoe
Partner Muarnaging Director CFo

M. No.214156

Bangalore

31-May-17



DGesignit Tokyo Ltd.
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31,2017

{Amount in INR unless otherwise stated)

For the Year Ended For the Year Ended

March'17 March'l6

A. Cash flows from operating activities:

Profit/ (Loss) before tax {34,304,682) {15,916,529)

Adjustments:

Depreciation and amortisation 565,092 1,243,405

Income tax expense 544 412 :

Interest on berrowings 4,481,089 1,563,142

Exchange differences, net

Working capital changes :

Trade receivables and Unbilled Revenue (16,390,908} (28,221,931)

l.oans & advances and Other assets 913,287 (14,537 467)

Liabilities and Provisions 45,104,187 58,473,267

Net cash generated from oparations 912,478 2,603,891

Direct taxes (paid)frefund, net {380,104} {87,337

Net cash generated by operating activities 532,312 2,506,554
B. Cash flows from investing activities:

Acquisition of fixed assefs (including capital advances, intangible asssts

and CWIP) {487,313} {1,877,147)

Net cash from / {used inj investing activities {487,313} (1,877,147}
C. Cash flows from financing activities:

Interest paid on borrewings - {1,563,144}

Net cash used in financing activities - {1,563,142)

Net (decrease} f increase in cash and cash equivalents during the period 45,053 {933,735}

Cash and cash equivalents at the beginning’ time of acquisition : 8,002,918 7,931,093

Effect of exchange rate changes in Cash and Cash equivalent {(133,796) 1,005,561

Cash and cash equivalents at the end of the period {note 7) 7,914,182 4,002,918

The accompanying notes form an integeal part of the Cash flow statement

As per our report attached For and on behalf of the Board of Directors

Far Appaji & Co,,

Chartered Accountants

Firm Reg. No: 0141475

Sdf- Sd/- Sdy-

K. Appafi Phillip Rubel Kasper Boel Rousoe

Partner Maraging Director CrD

M.No. 214158

Bangalore

3i-May-17



1.

DESIGNIT TOKYO LTD.
NOTES TO THE FINANCIAL STATEMENTS
( Amount in INR unless otherwise stated)

The Company overview

Design Tokyo Ltd is a subsidiary of Designit A/S (‘the holding company’). The Company is incorporated in Japan
and is engaged in design services. The functional Currency of the company is JPY and the reporting currency for
these financial statements is INR. These financial statements have been prepared and audited to attach with the
accounts of the holding company, to comply with the provisions of Indian Companies Act, 2013.

Designit A/S has been acquired by Wipro Digital Aps. effective 6™ August 2015 . Year Ended March'16
represents period beginning 6% August 2015 till 31st March 2016.

Basis of preparation of financial statements
(i) Statement of compliance and basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), the provisions
of the Companies Act, 2013 ("the Companies Act"),. The Ind AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016. '

Up to the year ended March 31, 2016, the Company prepared its financial statements in accordance with the
requirements of the Indian GAAP (“Previous GAAP”), which included Standards notified under the Companies
(Accounting Standards) Rules, 2006. The date of transition to Ind AS is April 1, 2015.

Accounting policies have been applied consistently to all periods presented in these financial staterments.

The financial statements correspond to the classification provisions contained in Ind AS 1, “Presentation of
Financial Statements”. For clarity, various items are aggregated in the statements of profit and loss and balance
sheet. These items are disaggregated separately in the notes to the financial statements, where applicable.

(ii) Basis of measurement
These financial statements have been prepared on a historical cost convention and on an accrual basis.
(iii) Use of estimates and judgment

The preparation of the financial statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected. In particular, information about significant areas
of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements are included in the following notes:

a) Revenue recognition: The Company uses the percentage of completion method using the input {cost
expended) method to measure progress towards completion in respect of fixed price contracts. Percentage of
completion method accounting relies on estimates of total expected contract revenue and costs. This method is
followed when reasonably dependable estimates of the revenues and costs applicable to various elements of the
contract can be made. Key factors that are reviewed in estimating the future costs to complete include estimates of
future labor costs and productivity efficiencies. Because the financial reporting of these contracts depends on
estimates that are assessed continually during the term of these contracts, recognized revenue and profit are subject
to revisions as the contract progresses to completion. When estimates indicate that a loss will be incurred, the loss
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is provided for in the period in which the loss becomes probable. Volume discounts are recorded as a reduction of
revenue. When the amount of discount varies with the levels of revenue, volume discount is recorded based on
estimate of future revenue from the customer.

b) Income taxes: The major tax jurisdictions for the Company are India and the United States of America.
Significant judgments are involved in determining the provision for income taxes including judgment on whether
tax positions are probable of being sustained in tax assessments. A tax assessment can involve complex issues,
which can only be resolved over extended time periods.

¢) Deferred taxes: Deferred tax is recorded on temporary differences between the tax bases of assets and
liabilities and their carrying amounts, at the rates that have been enacted or substantively enacted at the reporting
date. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable profits during
the periods in which those temporary differences and tax loss carry-forwards become deductible. The Company
considers the expected reversal of deferred tax liabilities and projected future taxable income in making this
assessment. The amount of the deferred tax assets considered realizable, however, could be reduced in the near term
if estimates of future taxable income during the carry-forward period are reduced.

d) Expected credit losses on financial assets: On application of Ind AS109, the impairment provisions of
financial assets are based on assumptions about risk of default and expected timing of collection. The Company
uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the
Company’s past history, customer’s creditworthiness, existing market conditions as well as forward looking
estimates at the end of each reporting period.

Significant accounting policies

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which this entity operates (i.e. the “functional currency”). The functional currency of
the company is JPY, however these financial statements are presented in Indian rupees, the national currency of
India

(i) Foreign currency transactions and transkation

Transactions in foreign currency are translated into the functional currency using the exchange rates prevailing at
the date of the transaction. Foreign exchange gains and losses resulting from the settlement of such transactions and
from translation at the exchange rates prevailing at the reporting date of monetary assets and liabilities denominated
in foreign currencies are recognized in the statement of profit and loss and reported within foreign exchange
gains/(losses), net within results of operating activities except when deferred in other comprehensive income as
qualifying cash flow hedges. Gains/(losses) relating to translation or settlement of borrowings denominated in
foreign currency are reported within finance expense. Non-monetary assets and liabilities denominated in foreign
currency and measured at historical cost are translated at the exchange rate prevalent at the date of transaction.
Translation differences on non-monetary financial assets measured at fair value at the reporting date, such as
equities classified as FVTOCI are included in other comprehensive income, net of taxes.

(iii) Financial instruments
a) Non-derivative financial instruments:
Non derivative financial instruments consist of:

» financial assets, which include cash and cash equivalents, trade receivables, unbilled revenues, finance lease
receivables, employee and other advances, investments in equity and debt securities and eligible current
and non-current assets;



» financial liabilities, which include long and short-term loans and borrowings, bank overdrafts, trade
payables, eligible current and non-current liabilities.

Non derivative financial instruments are recognized initially at fair value. Financial assets are derecognized when
substantial risks and rewards of ownership of the financial asset have been transferred. In cases where substantial
risks and rewards of ownership of the financial assets are neither transferred nor retained, financial assets are
derecognized only when the Company has not retained control over the financial asset.

Subsequent to initial recognition, non-derivative financial instruments are measured as described below:

A. Cash and cash equivalents

The Company’s cash and cash equivalents consist of cash on hand and in banks and demand deposits with banks,
which can be withdrawn at any time, without prior notice or penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand
deposits with banks, net of outstanding bank overdrafts that are repayable on demand and are considered part of the
Company’s cash management system. In the Balance Sheet, bank overdrafts are presented under borrowings within
current liabilities,

B. Other financial assets:

Other financial assets are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are presented as current assets, except for those maturing later than 12 months after the
reporting date which are presented as non-current assets. These are initially recognized at fair value and
subsequently measured at amortized cost using the effective interest method, less any impairment losses. These
comprise trade receivables, unbilled revenues, cash and cash equivalents and other assets.

€. Trade and other payahles

Trade and other payables are initially recognized at fair value, and subsequently carried at amortized cost using the
effective interest method. For these financial instruments, the carrying amounts approximate fair value due to the
short term maturity of these instruments.

(iv) Equity and share capital

a) Share capital and share premium

The authorized share capital of the Company as of March 31, 2017, March 31, 2016 and April 1,2015 is 100000
Equity shares of 165 JPY per share. Par value of the equity shares is recorded as share capital and the amount
received in excess of par value is classified as share premium.

Every holder of the equity shares, as reflected in the records of the Company as of the date of the shareholder
meeting shall have one vote in respect of each share held for all matters submitted to vote in the shareholder meeting.
b) Retained earnings

Retained earnings comprises of the Company’s undistributed earnings after taxes.

¢) Foreign currency translation reserve

The exchange differences arising from the translation of financial statements of foreign operations with functional
currency other than Indian rupees is presented within equity in the FCTR.



d) Other reserves

Changes in the fair value of financial instruments measured at fair value through other comprehensive income and
actuarial gains and losses on defined benefit plans are recognized in other comprehensive income (net of taxes),
and presented within equity in other reserves.

e} Dividend

A final dividend, including tax thereon, on common stock is recorded as a liability on the date of approval by the
shareholders. An interim dividend, including tax thereon, is recorded as a liability on the date of declaration by the
board of directors.

(v) Property, plant and eguipment
a) Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any.
Cost includes expenditures directly attributable to the acquisition of the asset. General and specific borrowing costs
directly attributable to the construction of a qualifying asset are capitalized as part of the cost.

b) Depreciation

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line basis from
the date the asscts are available for use. Assets acquired under finance lease and leasehold improvements are
amortized over the shorter of estimated useful life of the asset or the related lease term. Term licenses are amortized
over their respective contract term. Freehold land is not depreciated. The estimated useful life of assets are reviewed
and where appropriate are adjusted, annually. The estimated useful lives of assets are as follows:

Category Useful life
Buildings S years

Furniture, fixtures and equipment | 3 years

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment. Subsequent expenditure relating to property, plant and
equipment is capitalized only when it is probable that future economic benefits associated with these will flow to
the Company and the cost of the item can be measured reliably.

The cost of property, plant and equipment not available for use before each reporting date are disclosed under capital
work- in-progress. Deposits & advances paid towards acquisition of fixed assets, outstanding at each balance sheet
date are shown as capital advances under the head of other non-current assets.

{vi) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception date. The arrangement is, or contains a lease if, fulfillment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

a) Arrangements where the Company is the lessee

Leases of property, plant and equipment, where the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalized at lower of the fair value of the leased
property and the present value of the minimum lease payments. Lease payments are apportioned between the finance
charge and the outstanding liability. The finance charge is allocated to periods during the lease term at a constant
periodic rate of interest on the remaining balance of the liability.
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Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating leases.
Payments made under operating leases are recognized in the statement of profit and loss on a straight-line basis
over the lease term.

b)  Arrangements where the Company is the lessor

In certain arrangerments, the Company recognizes revenue from the sale of products given under finance leases. The
Company records gross finance receivables, unearned income and the estimated residual value of the leased
equipment on consummation of such leases. Unearned income represents the excess of the gross finance lease
receivable plus the estimated residual value over the sales price of the equipment. The Company recognizes
unearned income as finance income over the lease term using the effective interest method.

(vii) Impairment
Non - financial assets

The Company assesses long-lived assets such as property, plant, equipment and acquired intangible assets for
impairment whenever events or changes in circumstances indicate that the carrying amount of an asset or group of
assets may not be recoverable. If any such indication exists, the Company estimates the recoverable amount of the
asset or group of assets. The recoverable amount of an asset or cash generating unit is the higher of its fair value
less cost to sell (FVLCTS) and its value-in-use (VIU). If the recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount
is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the
statemnent of profit and loss. If at the reporting date, there is an indication that a previously assessed impairment loss
no longer exists, the recoverable amount is reassessed and the impairment losses previously recognized are reversed
such that the asset is recognized at its recoverable amount but not exceeding written down value which would have
been reported if the impairment losses had not been recognized initially.

(viii} Employee benefits
a) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the
related service is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus
or profit-sharing plans, if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

b) Termination benefits
Termination benefits are expensed when the Company can no longer withdraw the offer of those benefits.
c) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion
of the unutilized accumulating compensated absences and utilize it in future periods or receive cash at retirement
or termination of employment. The Company records an obligation for compensated absences in the period in which
the employee renders the services that increases this entitlement. The Company measures the expected cost of
compensated absences as the additional amount that the Company expects to pay as a result of the unused
entitlement that has accumulated at the end of the reporting period. The Company recognizes accumulated
compensated absences based on actuarial valuation using the projected unit credit method. Non-accumulating
compensated absences are recognized in the period in which the absences occur.

(ix) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.
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The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs of meeting the future obligations under the contract, Provisions for
onerous contracts are measured at the present value of lower of the expected net cost of fulfilling the contract and
the expected cost of terminating the contract.

{x) Revenue

The Company derives revenue primarily from software development, maintenance of software/hardware and related
services, business process services, sale of IT and other products.

a) Services

The Company recognizes revenue when the significant terms of the arrangement are enforceable, services have
been delivered and the collectability is reasonably assured. The method for recognizing revenues and costs depends
on the nature of the services rendered:

A. Time and materials contracts
Revenues and costs relating to time and materials contracts are recognized as the related services are rendered.
B. Fixed-price contracts

Revenues from fixed-price contracts, including systems development and integration contracts are recognized using
the “percentage-of-completion” method. Percentage of completion is determined based on project costs incurred to
date as a percentage of total estimated project costs required to complete the project. The cost expended (or input)
method has been used to measure progress towards completion as there is a direct relationship between input and
productivity. If the Company does not have a sufficient basis to measure the progress of completion or to estimate
the total contract revenues and costs, revenue is recognized only to the extent of contract cost incurred for which
recoverability is probable. When total cost estimates exceed revenues in an arrangement, the estimated losses are
recognized in the statement of profit and loss in the period in which such losses become probable based on the
current contract estimates. '

‘Unbilled revenues” represent cost and earnings in excess of billings as at the end of the reporting period. “Unearned
revenues’ represent billing in excess of revenue recognized. Advance payments received from customers for which
no services have been rendered are presented as ‘Advance from customers®,

C. Maintenance contracts

Revenue from maintenance contracts is recognized ratably over the period of the contract using the percentage of
completion method. When services are performed through an indefinite number of repetitive acts over a specified
period of time, revenue is recognized on a straight-line basis over the specified period unless some other method
better represents the stage of completion.

In certain projects, a fixed quantum of service or output units is agreed at a fixed price for a fixed term. In such
contracts, revenue is recognized with respect to the actual output achieved till date as a percentage of total
contractual output. Any residual service unutilized by the customer is recognized as revenue on completion of the
term. :
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b) Products

Revenue from products are recognized when the significant risks and rewards of ownership have been transferred
to the buyer, continuing managerial involvement usually associated with ownership and effective control have
ceased, the amount of revenue can be measured reliably, it is probable that economic benefits associated with the
transaction will flow to the Company and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

(xi) Finance Costs

Finance Costs comprise interest cost on borrowings, impairment losses recognized on financial assets, gains/
(losses) on translation or settlement of foreign currency borrowings and changes in fair value and gains/ (losses) on
settlement of related derivative instruments. Borrowing costs that are not directly attributable to a qualifying asset
are recognized in the statement of profit and loss using the effective interest method.

(xii) Other income

Other income comprises interest income on deposits, dividend income and gains / (losses) on disposal of financial
assets that are measured at FVTPL, and debt instruments classified as FYTOCI. Interest income is recognized using
the effective interest method. Dividend income is recognized when the right to receive payment is established.

(xiif) Income tax

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss
except to the extent it relates to a business combination, or items directly recognized in equity or in other
comprehensive income.

a) Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities based on the taxable income for the period. The tax rates and tax laws used to
compute the current tax amount are those that are enacted or substantively enacted as at the reporting date and
applicable for the period. The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize
the asset and liability simuitaneously.

b) Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and labilities are
recognized for deductible and taxable temporary differences arising between the tax base of assets and liabilities
and their carrying amount in financial statements, except when the deferred income tax arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be available against
which the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can
be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences except in respect of taxable
temporary differences associated with investments in subsidiaries, associates and foreign branches where the timing
of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilized.
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Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

The Company offsets deferred income tax assets and liabilities, where it has a legally enforceable right to offset
current tax assets against current tax liabilities, and they relate to taxes levied by the same taxation authority on
either the same taxable entity, or on different taxable entities where there is an intention to settle the current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

{xiv) Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares outstanding during the
period adjusted for treasury shares held. Diluted earnings per share is computed using the weighted-average number
of equity and dilutive equivalent shares outstanding during the period, using the treasury stock method for options
and warrants, except where the results would be anti-dilutive.

4. Transition to Ind AS
These financial statements are prepared in accordance with Ind AS. For the year ended March 31, 2016, the
Company prepared its financial statements in accordance with Indian GAAP (i.e. Previous GAAP). The

adoption of Ind AS did not have any impact on equity as of August 6™ 2015 and March 31, 2016. Further
there was no impact on the comprehensive income for the year ended March 31, 2016.
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5. Property, Plant and Equipment

Asat April 01, 2016 .................
Additions ...

Transaltion imapct®
AsatMar 31,2017, et

Accumulated depreciation

Asat April 01, 2616 ........cenenn,
Charge forthe vear........................
Transaltion imapct™

Asat Mar 31, 2017 e

Net Block
Asatbar 31,2016, ...
AsatMar 31,2017 e

Furniture &

Buildi t
nildings fixtures Total
1,285,266 1,726.103 3,011,369

- 574,067 574,067

(21,488} {65.266) (86,754}
1,263,779 2234004 3,408,682
(364,843} {164.843)

(211,909 (353,182) (565,092}

- 41,939 41,939
(211,909 (676,086) {887,005}
1.285,266 1,361.260 2646526
1,051,869 1,558,818 2,610,687

* Represents franslation of fixed assets from JPY into INR.
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Note 6 Trade Receivable
Unsecured:
Considered good
Considered doubtful

With Group Companies - Considered good
Less: Provision for doubtiul receivables

Note 7 Cash and cash equivalent
Cash and cash equivalents
Balances with banks

In current accounts
Cash in Hand

KMote 8 Other Financial Assets
Current
Loans to subsidiary companies

Note § Other Assets
Current

Security deposits
Advance to suppliers
Prepaid expenses

Note 10 Share Capital

{Ii Thedetails of share capital are given below:-
Authorised capitat
100,000 equity shares [Par value of of JPY 165 per share]

Issued, subscribed and fuily paid-up capital
100,000 equity shares [Par value of of 1PY 165 per share]

Note 11 Provisions
Non Current
Employee benefit obligation

Mote 12 Borrowings
Current

Unsecured:

Loan from Related Parties

15

2017 2015
31,899,289 19,650,747
31,899,289 19,690,747

1,123,958 -
33,023,247 19,650,747
7,719,385 7,953,693
194,757 49,727
7,514,182 8,002,919

97,835 -

57,815 -
1,624,460 1,731,720

1,124,263 '

2,359,705 1,646,353
5,108,429 3,377,073
8,501,790 8,501,790
8,501,790 8,501,790
8,501,790 8,501,750
8,501,790 8,501,790
322,199 155,245
322 199 155,245
836,757 2,716,152
836,757 2,710,152




Note 13 Trade payables
Trade Payable
Payable to group companies

Note 14 Other Financial Liabilities
Current
Satary Payable

Nate 15 Other Lighilities
Current

Advances from customers
Other Liabilities
Statutory fiabilities

Note 16 Revenue from Operations

Sele of services
Revenue from oparaticns {gross}

Note 17 Other income

Gther exchange differences, net

Note 123 Employee benefits expense

Salaries and wages
Contribution to Worker's Compensation insurance
Staff wetfare expenses

Note 19 Finance costs

Interest Cost

Note 20 Other expenses

Sub contracting / technical fees / third party application
Fravel

Repairs and Maintenance

Rent

Power and fuel

Communication

Advertisement and sales promotion
Legal and professional charges
Rates and taxes

Miscellanecus expenses

- 3,646,211
113,748,577 45,536,575
113,748,577 48,182,786

4,354,261 3,383,742
4,394,261 3,383,742
640,387 -
448,098 15,776,488
2,346,876 1,543,467
3,435,361 17,719,855
103,082,981 37,683,402
103,082,981 37,683,403
2,315,513 2,676,221
2,315,513 2,676,221
60,520,773 22,074,724
632,343 196,093
267,822 250,866
51,420,938 22,521,683
4,481,089 1,563,142
4,481,089 1,563,142
41,749,199 12,763,101
7,494,308 2,813,985
3,287,216 4,903,979
7,576,581 5,085,157
384,967 168,050
1,123,128 605,515
320,638 78,050
8,857,775 3,737,561
163,831 51,423
1,734,004 741,097
72,601,647 30,547,919
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21. Earnings per equity share

A reconciliation of profit for the period and equity shares used in the computation of basic and diluted

earnings per equity share is set out below:

Basic: Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period, excluding equity

shares purchased by the Company and held as treasury shares.

March 31,2007 |March 31,2016
"Profit for the Period {34,304,682.00} {15,915,529.60)
Weighted average number of
Equity shares 100600 100000
-Basic Earnings per share {343) {153)

22.Related party relationships and transactions
The following are the entities with which the Company has related party transactions:

Name of the party Relationship with The Company
Designit A/S Fellow Subsidiary

Denextep Spain Digital, S.L. Fellow Subsidiary

Designit Sweden AB Fellow Subsidiary

Designit Denmark A/S Fellow Subsidiary

Designit T.L.V. Ltd Fellow Subsidiary

Designit New York Fellow Subsidiary

Wipro Limited Ultimate Holding Company

The Company had the following transactions with related parties during the year ended March 31, 2017,

Particulars For the year ended For the year ended
31-Mar-17 31-Mar-16

Designit A7S

1S:ubcon’trau:tmg & Technical 11,242,320 2,295,611
ees

Denextep Spain Digital, S.L.

gubcontractmg & Technical 4,142,898 7,280,527
ees

Designit Denmark A/S

I%ubcontractmg & Technical 10,528,796 2,266,725
ees

Designit Sweden AB

gglggontractlng & Technical 893,382 81,082
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Designit TLV Ltd,

Subcontracting & Technical

Fees 10,590 -
Designit New York

Subcontracting & Technical 548,151 i
Fees

Wipro limited

Sales and Services 15,759,079 -

The following is the listing of receivables and payables to related parties as at March 31, 2017;

Name of the party For the year ended For the year ended
31-Mar-17 31-Mar-16

Payables:

Designit A/S 113,748,577 33,330,726

Denextep Spain Digital, S.L. 97,835 2,710,152

Receivables:

Wipro limited 1,123,958 -

Designit Sweden AR 836,757 -

Designit Newyork - 522,115

Designit Denmark A/S - 11,683,733

23. Capital Commitment and Contingencies

As at March 31, 2017 the company does not have material capital commitments

24. Segment information

The Company publishes this financial statement along with the consolidated financial statements. In accordance
with Ind AS 108, Operating Segments, the Company has disclosed the segment information in the consolidated

financial statements.

As per our report attached
For Appaji & Co.,

Charterad Accountants
Firm Reg. No: 0141475

sd/-
K. Appaji
Partner

For end cn behalf of the Board of Diractors

Sd/- 5d/-
Phillip Rubel Kasper Boel Rousoe
Managing Direcior CFo
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