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WIPRO TECHNOLOGIES SDN. BHD.

(Incorpeorated in Malaysia)
Company No: 505909 - H

DIRECTORS’ REPORT

The directors hereby submit their report and the audited financial statements of the Company for the financial
year ended 31 March 2017,

PRINCIPAL ACTIVITIES

The Company is principally engaged in the business of providing information technology services,
including the provision of customer relationship management software services, information technology
enabled services, support and knowledge based services and business process ouisourcing services.
There have been no significant changes in the nature of these activities during the financial year.

RESULTS

RM
Profit after taxation for the financial year 152,052
DIVIDENDS

No dividend was paid since the end of the previous financial year and the directors do not recommend the
payment of any dividend for the current financial year.

RESERVES AND PROVISIONS

All material transfers to or from reserves or provisions during the financial year are disclosed in the
financial statements.

ISSUES OF SHARES AND DEBENTURES
During the financial year:-
{a) there were no changes in the issued and paid-up share capital of the Company; and

(b) there were no issues of debentures by the Company.

OPTIONS GRANTED OVER UNISSUED SHARES

During the financial year, no options were granted by the Company fo any person to take up any
unissued shares in the Company.
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorporated in Malaysia)
Company No: 505908 - H

BAD AND DOUBTFUL DEBTS

Before the financial statements of the Company were made out, the directors took reascnable steps to
ascertain that action had been taken in relation to the writing off of bad debts and the making of allowance for
impairment losses on receivables, and satisfied themselves that there are no known bad debts and that no
allowance for impairment losses on receivables is required.

At the date of this report, the directors are not aware of any circumstances that would require the writing
off of bad debts, or the allowance for impairment fosses on receivables in the financial statements of the
Company.

CURRENT ASSETS

Before the financial statements of the Company were made out, the directors took reasonable steps to
ascertain that any current assets other than debts, which were unlikely to be realised in the ordinary course of
business, including their value as shown in the accounting records of the Company, have been written down
to an amount which they might be expected so to realise.

At the date of this report, the directors are not aware of any circumnstances which would render the values
attributed to the current assets in the financial statements misleading.

VALUATION METHODS

At the date of this report, the directors are not aware of any circumstances which have arisen which render
adherence to the existing methods of valuation of assets or liabilities of the Company misleading or
inappropriate,

CONTINGENT AND OTHER LIABILITIES

At the date of this report, there does not exist -

{(a) any charge on the assets of the Company that has arisen since the end of the financial year which
secures the liabilities of any other person; or

(b) any contingent liability of the Company which has arisen since the end of the financial year.
No contingent or other liability of the Company has become enforceable or is likely to become enforceable

within the period of twelve months after the end of the financial year which, in the opinion of the directors, will
or may substantially affect the ability of the Company to meet its obligations when they fall due.
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorporated in Malaysia)
Company No: 505909 - H

CHANGE OF CIRCUMSTANCES

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this
report or the financial statements of the Company which would render any amount stated in the financial
statements misleading.

ITEMS OF AN UNUSUAL NATURE

The results of the operations of the Company during the financial year were nat, in the opinion of the
directors, substantially affected by any item, fransaction or event of a material and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the direciors, to affect
substantially the results of the operations of the Company for the financial year.

HOLDING-COMPANIES

The immediate and ultimate holding companies are Wipro Networks Ple. Ltd. and Wipro Limited,
respectively. The immediate holding company is incorporated in The Republic of Singapore whilst the
ultimate holding company is incorporated in India.

DIRECTORS

The name of directors in office from the beginning of the financial year and up to the date of this report
are as follows:-

Mahima Raijivkumar Singhal
Liew Mui Im
Kuan Wai Lim @ William
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorporated in Malaysia)
Company No: 505909 - H

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, none of the directors holding office at the end of the
financial year had any interest in shares in the Company and its related corporations during the financial
year.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, no director has received or become entitled to receive any
benefit (other than a benefit included in the aggregate amount of remuneration received or due and
receivable by directors shown in the financial statements, or the fixed salary of a full-time employee of the
Company or related corporations) by reason of a contract made by the Company or a related corporation
with the director or with a firm of which the director is a member, or with a company in which the director
has a substantial financial interest except for any benefits which may be deemed to arise from
transactions entered into in the ordinary course of business with companies in which certain directors
have substantial financial interests as disclosed in Note 12 to the financial statements.

Neither during nor at the end of the financial year was the Company a party to any arrangements whose
object is to enable the directors to acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

DIRECTORS’ REMUNERATION

There were no directors’ remuneration paid or payable during the financial year.

SIGNIFICANT EVENT DURING THE FINANCIAL YEAR

The significant event during the financial year is disclosed in Note 14 to the financial statements.
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WIPRO TECHNOLOGIES SDN. BHD.

{(Incorporated in Malaysia)
Company No: 505809 - H

AUDITORS

The auditors, Messrs. Crowe Horwath, have expressed their willingness to continue in office.

Signed in accordance with a resolution of the directors dated

Lol

Mahima Rajivkumar Singhal

LD/~
Kuan Wai Lim @ William
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WIPRO TECHNOLOGIES SDN. BHD.

{Incorparated in Malaysia)
Company No: 505909 - H

STATEMENT BY DIRECTORS
PURSUANT TO SECTION 251(2) OF THE COMPANIES ACT 2016

We, Mahima Rajivkumar Singhal and Kuan Wai Lim @ William, being two of the directors of Wipro
Technologies Sdn. Bhd., state that, in the opinion of the directors, the financial statements set out on
pages 11 to 32 are drawn up in accordance with Malaysian Financial Reporting Standards, Interational
Financial Reporting Standards and the requirements of the Cornpanies Act 2016 in Malaysia so as to give
a true and fair view of the financial position of the Company at 31 March 2017 and of its financial
performance and cash flows for the financial year ended on that date.

Signed in accordance with a resolution of the directors dated

S - $pl-

Mahima Rajivkumar Singhal Kuan Wai Lim @ William

STATUTORY DECLARATION
PURSUANT TO SECTION 25(1)(b) OF THE COMPANIES ACT 2016

I, Mahima Rajivkumar Singhal, Passport No. Z2376607, being the director primarily responsible for the
financial management of Wipro Technologies Sdn. Bhd., do solemnly and sincerely declare that the
financial statements set out on pages 11 to 32 are, to the best of my knowledge and belief, correct, and |
make this solemn declaration conscientiously believing the same to be true and by virtue of the provisions
of the Oaths and Declaration Act (Cap 211).

Subscribed and solemnly declared by

Mahima Rajivkumar Singhal, Passport No. 22376607,
at The Republic of Singapore

on this

5D/~

Mahima Rajivkumar Singhal
Before me
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
WIPRO TECHNOLOGIES SDN. BHD.

(Incorporated in Malaysia)

Company No: 505809 - H

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Wipro Technologies Sdn. Bhd., which comprise the
statement of financial position as at 31 March 2017, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the financial year
then ended, and notes to the financial statements, including a summary of significant accounting policies,
as set out on pages 11 to 32.

In our opinion, the accompanying financial statements give a frue and fair view of the financial position of
the Company as at 31 March 2017, and of its financial performance and its cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

independence and Other Ethical Responsibilities
We are independent of the Company in accordance with the By-Laws (on Professional Ethics, Conduct
and Practice} of the Malaysian Institute of Accountants (“By- Laws”) and the International Ethics

Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we
have fulfitled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.
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INDEPENDENT AUDITCRS’ REPORT TO THE MEMBERS OF
WIPRO TECHNOLOGIES SDN. BHD. (CONT'D)

(Incorporated in Malaysia)

Company No: 505908 - H

Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other infarmation comprises
the Directors’ Report, but does not include the financial statements of the Company and our auditors’
report thereon,

Our opinion on the financial statements of the Company does not cover the Directors' Report and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is to read the
Directors’ Report and, in doing so, consider whether the other Directors' Report is materially inconsistent
with the financial statements of the Company or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of the
Directors’ Report, we are required to report that fact. We have nothing to report in this regard.

Responsibitities of Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of the Company
that give a true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The
directors are also responsible for such internal contral as the directors determine is necessary to enable
the preparation of financial statements of the Company that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements of the Company, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to fiquidate the
Company or to cease operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITORS’ REPORT TC THE MEMBERS OF
WIPRO TECHNOLOGIES SDN. BHD. (CONT'D)

(Incorporated in Malaysia)

Company No: 505909 - H

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia and
Infernational Standards on Auditing will always detect a material misstatement when it exisis.
Misstatements can arise from fraud or etror and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:-

. Identify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s intemal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

. Conclude on the appropriaieness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material unceriainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements of the
Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors' report. However, future
events ar conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements of the Company
represent the underlying fransactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
WIPRO TECHNOLOGIES SDN. BHD. (CONT’D)

(Incorporated in Malaysia)

Company No: 505909 - H

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the
Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

, S~
Crowe Horwath Cheong Tze Yuan
Firm No: AF 1018 Approval No: 3034/04/18 (J)
Chartered Accountants Chartered Accountant

Kuala Lumpur
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WIPRO TECHNOLOGIES SDN. BHD.
{incorporated in Malaysia)
Company No: 505909 - H

STATEMENT OF FINANCIAL POSITION AT 31 MARCH 2017

2017 2016

Note RM RM
ASSET
CURRENT ASSETS
Trade receivables 6 612,064 175,193
Deposit 6,000 -
Bank balance 475,588 1,305,430
TOTAL ASSET 1,097,652 1,480,623
EQUITY AND LIABILITY
EQUITY
Share capital 7 2 2
Retained profit 163,255 11,203
TOTAL EQUITY 163,257 11,205
CURRENT LIABILITIES
Other payables and accruals 67,925 71,749
Amount owing o ultimate holding company 8 863,403 1,384,930
Current tax liabilities _ 3,087 12,739
TOTAL LIABILITY 934,395 1,469,418
TOTAL EQUITY AND LIABILITY 1,097,652 1,480,623

The annexed notes form an integral part of these financial statements. Page 11



WIPRO TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)
Company Neo: 505909 - H

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2017 2016
Note RM RM
REVENUE g 1,762,548 1,187,100
COST OF SALES (1,520,958) (1,068,389)
GROSS PROFIT 241,500 118,711
ADMINISTRATIVE EXPENSES 10 {39,563) {33,669)
PROFIT BEFORE TAXATION 202,027 85,042
INCOME TAX EXPENSE 11 (49,975) {19,000}
PROFIT AFTER TAXATION/TOTAL
COMPREHENSIVE INCOME FOR THE
FINANCIAL YEAR 152,052 66,042
PROFIT AFTER TAXATION/TOTAL
COMPREHENSIVE INCOME FOR THE
FINANCIAL YEAR ATTRIBUTABLE TO:-
Owners of the Company 152,052 66,042
The annexed notes form an integral part of these financial statements. Page 12



WIPRO TECHNOLOGIES SDN. BHD.

{Incorporated in Malaysia)
Company No: 505909 - H

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Share (Accumulated
Capital Losses)/ Total
Retained Profit
RM R RM
Balance at 1.4.2015 2 (54,839) {54,837}
Loss after taxation/Total comprehensive expenses for
the financial year - 66,042 66,042
Balance at 31.3.2016/1.4.2017 2 11,203 11,205
Profit after taxation/Total comprehensive income for
the financial year - 152,052 162,052
Balance at 31.3.2017 2 163,255 163,257

The annexed notes form an integral part of these financial statements.
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorpeorated in Malaysia)
Company No: 505909 - H

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2017 2016
RM RM

CASH FLOWS (FORYFROM OPERATING ACTIVITIES
Profit before taxation 202,027 85,042
Changes in working capital:-
[ncrease in frade and other receivables (442,871) (175,193)
{Decrease)fIncrease in other payables and accruals (3,824) 41,533
(Decrease)/Increase in amount owing to ultimate holding company (521,527) 1,101,589
CASH (FOR)/FROM OPERATIONS (766,195) 1,052,971
Income tax (paid)/refunded (59,647) 14,336
NET CASH {FOR)/FROM OPERATING ACTIVITIES {825,842) 1,067,307
NET (DECREASE)INCREASE IN BANK BALANCE (825,842) 1,067,307
BANK BALANCE AT BEGINNING OF THE FINANCIAL YEAR 1,305,430 238,123
BANK BALANCE AT END OF THE FINANCIAL YEAR 479,588 1,305,430
The annexed notes form an integral part of these financial statements. Page 14



WIPRO TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)
Company No: 50590¢ - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

1. GENERAL INFORMATION

The Company is a private company limited by shares and is incorporated under the Companies Act
2016 in Malaysia. The domicile of the Company is Malaysia. The registered office and principal place
of business are as follows:-

Registered office : Suite 702, 7th Fioor,
Wisma Hangsam, Jalan Hang Lekir,
50000 Kuata Lumpur.
Principal place of : Level 16, 1 Sentral,
business Jalan Stesen Sental 5, KL Sentral,
50470 Kuata Lumpur,

The financial statements were authorised for issue by the Board of Directors in accordance with a
resolution of the directors dated

2. PRINCIPAL ACTIVITIES

The Company is principally engaged in the business of providing information technology services,
including the provision of customer relationship management software services, information
technology enabled services, support and knowledge based services and business process
outsourcing services. There have been no significant changes in the nature of these activities
during the financial year.

3. HOL.DING COMPANIES

The immediate and ultimate holding companies are Wipro Networks Pte. Ltd. and Wipro Limited,
respectively. The immediate holding company is incorporated in The Republic of Singapore whilst
the ultimate holding company is incorporated in India.

4, BASIS OF PREPARATION

The financial statements of the Company are prepared under the historical cost convention and
medified to include other bases of valuation as disclosed in other sections under significant
accounting policies, and in compliance with Malaysian Financial Reporting Standards ("MFRSs"),
International Financial Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia.
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorparated in Malaysia)
Company No: 505809 - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

4.

BASIS OF PREPARATION (CONT'D)

4.1

42

During the current financial year, the Company has adopted the following new accounting
standards and/or interpretations (including the consequential amendments, if any).-

MFRSs and/or iC Interpretations (Including The Consequential Amendments)

MFRS 14 Regulatory Deferral Accounts

Amendments to MFRS 10, MFRS 12 and MFRS 128; Investment Entities - Applying the

Consolidation Exception

Amendments to MFRS 11: Accounting for Acquisitions of Interests in Joint Operations

Amendments to MFRS 101: Disclosure Initiative

Amendments to MFRS 118 and MFRS 138: Clarification of Acceptable Methods of

Depreciation and Amortisation

Amendments to MFRS 116 and MFRS 141: Agriculture — Bearer Plants

Amendments to MFRS 127 Equity Method in Separate Financial Statements

Annual improvements to MFRSs 2012 — 2014 Cycle

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) did not have any material impact on the Company's

financial statements,

The Company has not applied in advance the following accounting standards and/or
interpretations (including the consequential amendments, if any) that have been issued by
the Malaysian Accounting Standards Board (“MASB”) but are not yet effective for the current

financial year:-

MFRSs and/or IC Interpretations (Including The Consequential
Amendments)

MFRS 8 Financial Instruments {IFRS 9 issued by IASB in July
2014)

MFRS 15 Revenue from Contracts with Customers
MFRS 16 Leases

IC Interpretation 22 Foreign Currency Transactions and Advance
Consideration

Amendments to MFRS 2: Ciassification and Measurement of Share-
based Payment Transactions

Amendments to MFRS 4: Applying MFRS 9 Financial Instruments
with MERS 4 Insurance Contracts

Amendments to MFRS 10 and MFRS 128: Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

Amendments to MFRS 15: Effective Date of MFRS 15

Amendments to MFRS 15: Clarifications to MFRS 15 'Revenue
from Contracts with Customers’

Effective Date

1 January 2018
1 January 2018
1 January 2019

1 January 2018

1 January 2018

1 January 2018

Deferred unti
further notice

1 January 2018

1 January 2018
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WIPRO TECHNOLOGIES SDN. BHD.

{Incorporated in Malaysia)
Company No: 505808 - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

4.

BASIS OF PREPARATION (CONT'D)

4.2

The Company has not applied in advance the following accounting standards andfor
interpretations {including the consequential amendments, i any) that have been issued by
the Malaysian Accounting Standards Board {"MASB") but are not yet effective for the current
financial year (Cont'd):-

MFRSs and/or IC Interpretations (Including The Consequential

Amendments) Effective Date
Amendments to MFRS 107: Disclosure Initiative 1 January 2017
Amendments to MFRS 112: Recognition of Deferred Tax Assets for

Unrealised Losses 1 January 2017
Amendments to MFRS 140 — Transfer of Investment Property 1 January 2018

Annual Improvements to MFRS Standards 2014 — 2016 Cycles:

«  Amendments to MFRS 12: Clarification of the Scope of
Standard 1 January 2017

Annual improvements to MFRS Standards 2014 — 2016 Cycles:

« Amendments to MFRS 1. Deletion of Short-term
Exemptions for First-time Adopters
«  Amendments to MFRS 128: Measuring an Associate or
Joint Venture at Fair Value 1 January 2018

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) is expected to have no material impact on the
financial statements of the Company upon their initial application except as follows:-

MFRS @ (IFRS 9 issued by IASB in July 2014} replaces the existing guidance in MFRS
139 and introduces a revised guidance on the classification and measurement of financial
instruments, including a single forward-looking ‘expected loss’ impairment model for
calculating impairment on financial assets, and a new approach to hedge accounting.
Under this MFRS 9, the classification of financial assets is driven by cash flow
characteristics and the business model in which a financial asset is held. The Company is
currently assessing the financial impact of adopting MFRS @,

MFRS 15 establishes a single comprehensive model for revenue recognition and will
supersede the current revenue recognition guidance and other related interpretations
when it becomes effective. Under MFRS 15, an entity shall recognise revenue when (or
as} a performance obligation is satisfied, i.e. when ‘controf’ of the distinct promised goods
or services underlying the particular performance obligation is transferred to the
customers. The amendments to MFRS 15 further clarify the concept of 'distinct’ for the
purposes of this accounting standard. In addition, extensive disclosures are also required
by MFRS 15. The Company anticipates that the application of MFRS 15 in the future may
have a material impact on the amounts reporied and disclosures made in the financial
statements, However, it is not practicable to provide a reasonable estimate of the
financial impacts of MFRS 15 until the Company performs a detailed review.
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorporated in Malaysia)
Company No: 505808 - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

5.

SIGNIFICANT ACCOUNTING POLICIES

5.1

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated by the directors and management and
are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. The estimates and judgements
that affect the application of the Company's accounting policies and disclosures, and have a
significant risk of causing a material adjustment to the carrying amounts of assets, liabilities,
income and expenses are discussed below:-

(@)

(b)

(¢)

Income Taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Company recognises
tax fiabilities based on its understanding of the prevailing tax laws and estimates of
whether such taxes will be due in the ordinary course of business. Where the final
outcome of these matters is different from the amounts that were initially
recognised, such difference will impact the income tax and deferred tax provisians
in the year in which such determination is made.

Impairment of Non-financial Assets

When the recoverable amount of an asset is determined based on the estimate of
the value-in-use of the cash-generating unit to which the asset is allocated, the
management is required to make an estimate of the expected future cash flows
from the cash-generating unit and also to apply a suitable discount rate in order to
determine the present value of those cash flows.

Impairment of Trade Receivables

An impairment loss is recognised when there is objective evidence that a financial
asset is impaired. Management specifically reviews its loan and receivables
financial assets and analyses historical bad debts, customer concentrations,
customer creditworthiness, current economic trends and changes in the customer
payment terms when making a judgement to evaluate the adequacy of the
allowance for impairment losses. Where there is objective evidence of impairment,
the amount and timing of future cash flows are estimated based on historical loss
experience for assets with similar credit risk characteristics. If the expectation is
different from the estimation, such difference will impact the carrying value of
receivables.
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WIPRO TECHNOLOGIES SDN. BHD.

{Incorporated in Malaysia)
Company No: 505809 - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

5.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

52

53

FUNCTIONAL AND FOREIGN CURRENCIES
(a) Functional and Presentation Currency

The functional currency of the Company is the currency of the primary economic
environment in which the Company operates.

The financial statements are presented in Ringgit Malaysia ("RM"), which is the
Company's functional and presentation currency.

(b} Foreign Currency Transactions and Balances

Transactions in foreign currencies are converted into the respective functional
currencies on initial recognition, using the exchange rates at the transaction
dates. Monetary assets and liabilities at the end of the reporting period are
translated at the exchange rates ruling as of that date. Non-monetary assets and
liabilities are translated using exchange rates that existed when the vaiues were
determined. All exchange differences are recognised in profit or loss.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised in the statement of financial position
when the Company has become a party to the contractual provisions of the instruments.

Financial instruments are classified as financial assets, financial liabilities or equity in
accordance with the substance of the contractual arrangement and their definitions in MFRS
132. Interest, dividends, gains and losses relating to a financial instrument classified as a
liability, are reported as an expense or income. Distributions to holders of financial
instruments classified as equity are charged directly o equity.

Financial instruments are offset when the Company has a legally enforceable right to offset
and intends to settle either on & net basis or to realise the asset and settle the fiability
simultaneously.

A financial instrument is recognised initialty at its fair value, Transaction costs that are
directly aftributable to the acquisition or issue of the financial instrument (other than a
financial instrument at fair value through profit or loss) are added to/deducted from the fair
value on initial recognition, as appropriate. Transaction costs on the financial instrument at
fair value through profit or loss are recognised immediately in profit or loss.

Financiat instruments recognised in the statement of financial position are disclosed in the
individual policy statement associated with each item.
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WIPRO TECHNOLOGIES SDN. BHD.
{Incorporated in Malaysia)
Company Ne: 505909 - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

5.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

5.3

FINANCIAL INSTRUMENTS (CONT'D)

{a)

Financial Assets

On initial recognition, financial assets are classified as either financial assets at
fair value through profit or loss, held-to-maturity investments, loans and
receivables financial assets, or available-for-sale financial assets, as appropriate.

(i

(i)

(iii)

(iv)

Financial Assets at Fair Value through Profit or Loss

As at the end of the reporting period, there were no financial assets
classified under this category.

Held-to-maturity Investments

As at the end of the reporting period, there were no financial assets
classified under this category.

Loans and Receivables Financial Assets

Trade receivables and other receivables that have fixed or determinable
payments that are not quoted in an active market are classified as loans
and receivables financial assets. Loans and receivables financial assets
are measured at amortised cost using the effective interest method, less
any impairment loss. Interest income is recognised by applying the
effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that discounts
estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial asset, or (where appropriate) a shorter period, to the
net carrying amount on initial recognition.

Loans and receivables financial assets are classified as current assets,
except for those having settlement dates later than 12 months after the
reporting date which are classified as non-current assets,
Available-for-sale Financial Assets

As at the end of the reporting period, there were no financial assets
classified under this category.

Page 20



WIPRO TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)
Company No: 505908 - H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

5.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

53

FINANCIAL INSTRUMENTS (CONTD)

(b)

{c)

(d}

Financial Liabilities
(i) Financial Liahilities at Fair Value through Profit or Loss

Fair value through profit or loss category comprises financial liabilities
that are either held for frading or are designated to eliminate or
significantly reduce a measurement or recognition inconsistency that
would otherwise arise. Derivatives are also classified as held for trading
uniess they are designated as hedges.

{it) Other Financial Liabilities

Other financial Habilities are initially measured at fair vatue plus directly
attributable transaction costs and subsequently measured at amortised
cost using the effective interest method.

The effective interest method is a method of calculating the amertised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rale is the rate that exactly
discounts estimated future cash payments through the expected life of
the financial liability, or, where appropriate, a shorter period.

Financial fiabilities are classified as current liabilites unless the Company has an
unconditional right to defer settlement of the liability for at least 12 months after the
reporting date.

Equity Instruments

Instruments classified as equity are measured at cost and are not remeasured
subsequently. Incremental costs directly attributable o the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from proceeds.

Dividends on ordinary shares are recognised as liabilitties when approved for
appropriation.

Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or the financial
asset is transferred to another party without retaining control or substantially all
risks and rewards of the asset. On derecognition of a financial asset, the
difference between the carrying amount and the sum of the consideration
received (including any new asset cbtained less any new liability assumed) and
any cumuiative gain or loss that had been recognised in equity is recognised in
profit or loss.
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5.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

53 FINANCIAL INSTRUMENTS (CONT'D)

(d)

Derecognition (Cont’d)

A financial liability or a part of it is derecognised when, and only when, the
obligation specified in the contract is discharged or cancelled or expires. On
derecognition of a financial liability, the difference between the carrying amount
of the financial liability extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

5.4 IMPAIRMENT

(@)

(b}

Impairment of Financial Assefs

All financial assets (other than those categorised at fair value through profit or
foss), are assessed at the end of each reporting period whether there is any
objective evidence of impairment as a result of one or more events having an
impact on the estimated future cash flows of the asset.

An impairment loss in respect of loans and receivables financial assets is
recognised in profit or loss and is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be refated objectively to an event occurring after the impairment
was recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the financial assets at the
date the impairment is reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Impairment of Non-financial Assets

The carrying values of assets, other than those to which MFRS 136 - Impairment
of Assets does not apply, are reviewed at the end of each reporting period for
impairment when an annual impairment assessment is compulsory or there is an
indication that the assets might be impaired. Impairment is measured by
comparing the carrying values of the assets with their recoverable amounts.
When the carrying amount of an asset exceeds its recoverable amount, the asset
is written down to its recoverable amount and an impairment loss shall be
recognised. The recoverable amount of the assets is the higher of the assets' fair
value less costs to sell and their value-in-use, which is measured by reference to
discounted future cash flow using a pre-tax discount rate. Where it is not
possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

An impairment loss is recognised in profit or loss.
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5.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

54 IMPAIRMENT (CONT'D)

(b)

Impairment of Non-finaneial Assets (Cont’d)

When there is a change in the estimates used to determine the recoverable
amount, a subsequent increase in the recoverable amount of an asset is treated
as a reversal of the previous impairment loss and is recognised to the extent of
the carrying amount of the asset that would have been determined {net of
amortisation and depreciation) had no impairment loss been recognised. The
reversal is recognised in profit or loss immediately.

5.5 INCOME TAXES

(@)

(b)

Current Tax

Current tax assets and liabilities are expected amount of income tax recoverable
or payabfe to the taxation authorities.

Current taxes are measured using tax rates and tax laws that have been enacted
or substantively enacted at the end of the reporting period and are recognised in
profit or loss except to the extent that the tax relates o items recognised outside
profit or loss (either in other comprehensive income or directly in equity).

Deferred Tax

Deferred tax are recognised using the liability method for aill temporary
differences other than those that arise from the initial recognition of an asset or
liability in a transaction which is not a business combination and at the tirme of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the period when the asset is realised or the liability is settled, based on
the tax rates that have been enacted or substantively enacted at the end of the
reporting period.

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unused tax credits o the extent that it is probable that
future taxable profits will be available against which the deductible temporary
differences, unused tax losses and unused iax credits can be utilised. The
carrying amounts of deferred tax assets are reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that the related tax
benefits will be realised.

Current and deferred iax items are recognised in correlation to the underlying
transactions either in profit or loss, other comprehensive income or directly in equity.

Current tax assets and liabilities or deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current tax asset against current tax liabilities
and when the deferred taxes relate to the same taxable entity and the same taxation
authority.
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5.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

55

56

57

INCOME TAXES (CONT'D)

(c)

Goods and Services Tax (“GST”)

Revenues, expenses and asseis are recognised net of GST except for the GST
in a purchase of assets or services which are not recoverable from the taxation
authorities, the GST are included as part of the costs of the assets acquired or as
part of the expense item whichever is applicable.

In addition, receivables and payables are also stated with the amount of GST
included, where applicable.

The net amount of the GST recoverable from or payable to the taxation
authorities at the end of the reporting period is included in other receivables or
other payables.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, and
short-term, highly liquid investments that are readily convertible to known amounts of cash
and which are subject fo an insignificant risk of changes in value with original maturity
periods of three months or less, For the purpose of the statement of cash flows, cash and
cash equivalents are presented net of bank overdrafts.

RELATED PARTIES

A party is related to an entity (referred to as the "reporting entity”) if--

(@)

A person or a close member of that person's family is related to a reporting entity if
that person:-

(i) has control or joint control over the reporting entity;
(i) has significant influence over the reporting entity; or
{iii} is @ member of the key management personnel of the reporting entity or of

a parent of the reporting entity.

Close members of the family of a person are thase family members who may be
expected to influence, or be influenced by, that person in their dealings with the
reporting entity.
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5.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

57

RELATED PARTIES (CONTD)

(b} An entity is related to a reporting entity if any of the following conditions applies:-

(M)
(ii)

(i)
(iv)

v

(viii)

the entity and the reporting entity are members of the same group {which means
that each parent, subsidiary and fellow subsidiary is related to the others).

one entity is an associate or joint venture of the other entity (or an associate or
jaint venture of 2a member of a group of which the other entity is a member).

both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

the entity is a post-employment benefit plan for the benefit of employees of either
the reporting entity or an entity related to the reporting entity. If the reporting
entity is iself such a plan, the sponsoring employers are also related to the
reporting entity.

the entity is controlled or jointly controlled by a person identified in (a) above.

a person identified in (2)(i) above has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

the enfity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of the
reporting entity.

Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the
reporting entity either directly or indirectly, including its director (whether executive or
otherwise) of that entity.
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5.

SIGNIFICANT ACCOUNTING POLICIES (CONT’'D)

5.8

5.9

FAIR VALUE MEASUREMENTS

Fair vatue is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using a valuation
technigue. The measurement assumes that the transaction takes place either in the
principal market or in the absence of a principal market, in the most advantageous market.
For non-financial asset, the fair value measurement takes intc account a market
participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

For financial reporting purposes, the fair value measurements are analysed mto level 1 to
level 3 as follows:-

Level 1.  Inputs are quoted prices (unadjusted) in active markets for identical assets or
liability that the entity can access at the measurement date;

Level 2:  Inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and

Level 3:  Inputs are unabservable inputs for the asset or liability.

The transfer of fair value between levels is determined as of the date of the event or
change in circumstances that caused the transfer.

REVENUE RECOGNITION

Revenue is recognised upon the rendering of services and when the outcome of the
transaction can be estimated reliably. In the event the outcome of the transaction could
not be estimated reliably, revenue is recognised to the extent of the expenses incurred
that are recoverable.

TRADE RECEIVABLES

2017 2016

RM RM

Trade receivables 539,514 175,193
Unbilled receivables 72,550 -

612,064 175,193

(a) The Company's normal trade credit term is 30 (2016 - 30) days.

(b) Unbilled receivables represent services provided but not yet billed.
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7.

10.

SHARE CAPITAL
2017 2018 2017 2018
Number of Shares RM RM
Authorised
Ordinary Shares of RM1 each N/A 100,000 N/A 100,000
issued and Fully Paid-Up
Ordinary Shares 2 2 2 2

N/A - Not applicable due to the adoption of the Companies Act 2016 as disclosed below.

On 31 January 2017, the concepts of authorised share capital and par value of share capital were
abolished in accordance with the Companies Act 2016. Consequently, the amount standing fo
the credit of the Company’s share premium account bhecame part of the Company's share capital
pursuant o the transitional provisions set out in Section 6§18(2) of the Companies Act 20186. There
is no impact on the numbers of ordinary shares in issue or the relative entitlement of any of the
members as a result of this fransition.

AMOUNT OWING TO ULTIMATE HOLDING COMPANY

The amount owing is trade in nature and i$ repayable on demand. The amount owing is to be
settled in cash.

REVENUE

Revenue is measured at fair value of the consideration received or receivable and is recagnised
upon delivery of goods and customers’ acceptance and where applicable, net of goods and
services fax, returns, cash and trade discounts.

ADMINISTRATIVE EXPENSES

2017 2016
RM RM

Included are the following items:-
Audit fee 12,000 10,000
Directors’ fees 12,000 13,500
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11.  INCOME TAX EXPENSE

2017 2016
RM RM
Current fax expense:
- for the financial year 52,000 19,000
- overprovision in the previous financial year {2,025) -
49,975 19,000

A reconciliation of income tax expense applicable to the profit before taxation at the statutory tax
rate to income tax expense at the effective tax rate of the Company is as follows: -

2017 2016

RM RM

Profit before taxation 202,027 85,042
Tax at the statutory tax rate of 24% 48,486 20,410

Tax effects of:-
Non-deductible expenses 3,514 2,119
Utilisation of deferred tax assets not recognised

in the previous financial year - (3,529)
Qverprovision in the previous financial year {2,025) -
income tax expense for the financial year 49,975 19,000

12. RELLATED PARTY DISCLOSURES
(a} Identities of Related Parties

Parties are considered to be related to the Company has the ability, directly or indirectly, to
control or jointly controf the party or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where the Company and the party are
subject to common control.

In addition to the information detailed elsewhere in the financial statements, the Company
has related party refationship with its directors and ultimate holding company.
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12.

13.

RELATED PARTY DISCLOSURES (CONT’'D)
{b) Related Party Transactions and Balances

Other than those disclosed elsewhere in the financial statements, the Company also carried
out the following transaction with the related party during the financial year:-

2017 2016
RM RM
Purchases from ultimate holding company 1,520,958 1,068,389

The outstanding balances of the related pariies together with their terms and conditions are
disclosed in the respective notes fo the financial statements.

FINANCIAL INSTRUMENTS

The Company's activities are exposed to a variety of market risk (including foreign currency risk,
interest rate risk and equity price risk), credit risk and liguidity risk. The Company's overall
financial risk management policy focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company's financial performance.

13.1  FINANCIAL RISK MANAGEMENT POLICIES
The Company's policies in respect of the major areas of treasury activity are as follows:-
{a) Market Risk

(B Foreign Currency Risk

The Company does not have any significant transactions or balances
denominated in foreign currencies and hence not exposed to any
significant or material currency risk.

(i) interest Rate Risk

The Company does not have any interest-bearing borrowings and hence
is not exposed to interest rate risk.

(iif) Equity Price Risk

The Company does not have any quoted investments and hence is not
exposed to equity price risk.
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13.

FINANCIAL INSTRUMENTS (CONT'D)

13.1

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b)

Credit Risk

The Company's exposure to credit risk, or the risk of counterparties defaulting,
arises mainly from trade receivables. The Company manages its exposure to
credit risk by the application of credit approvals, credit limits and monitoring

procedures on an ongoing basis,

The Company establishes an allowance for impairment that represents its
estimate of incurred losses in respect of the trade receivables as appropriate.
The main components of this allowance are a specific loss component that
relates to individually significant exposures, and a collective loss component
established for groups of similar assets in respect of losses that have been
incurred but not yet identified. Impairment is estimated by management based on
prior experience and the current economic environment,

M Credit risk concentration profile

The Company major concentration of credit risk relates to the amount
owing by three receivables which constituted approximately 100% of its
trade receivables at the end of the reporting period.

{ii} Exposure to credit risk

As the Company does not hold any collateral, the maximum exposure to
credit risk is represented by the carrying amount of the financial assets at

the end of the reporting peried.

{iii) Ageing analysis

The ageing analysis of the Company's irade receivables at the end of the

reporting period is as follows:-

2017
Not past due

Past due;
- less than 60 days

2016

Not past due

Gross Individual Carrying
Amount impairment Amount
RM RM RM
533,590 - 533,580
5,924 - 5,924
539,514 - 539,514
175,193 - 175,193
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13.

FINANCIAL INSTRUMENTS (CONT’D)

13.1

13.2

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b}  Credit Risk (Cont'd}

The Company believes that no impairment allowance is necessary in respect of
trade receivables that are past due but no impaired because they are companies
with good collection track record and no recent history of default.

(c) Liquidity Risk

The Company maintain sufficient cash balances to support its daily operations.

The following table sets out the maturity profile of the financial liabifittes at the
end of the reporting period based on contractual undiscounted cash flows

(including interest payment computed using the contraciual rates):-

Contractual
Carrying  Undiscounted Within 1
Amount Cash Flows Year
RM RM . RM
2017
Other payables and accruals 687,925 67,925 67,925
Amount owing o ultimate holding
company 863,403 863,403 863,403
931,328 931,328 931,328
2016
Other payables and accruals 71,749 71,749 71,749
Amount owing to ultimate holding
company 1,384,930 1,384,930 1,384,930
1,456,679 1,456,679 1,456,679
CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the Company will be able to maintain an
optimal capital structure so as to support its businesses and maximise shareholders’ value.
To achieve this abjective, the Company may make adjustments to the capital struciure in
view of changes in economic conditions, such as adjusting the amount of dividend payment,

returning of capital to shareholders or issuing new shares.

There was no change in Company's approach to capital management during the financial

year.

The Company does not have any external borrowings. The debt-to-equity ratio is not

applicable,
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13.

14.

FINANCIAL INSTRUMENTS (CONT’D)

13.3  CLASSIFICATION OF FINANCIAL INSTRUMENTS

2017 2016
RM RM
Financial Assets
Loans and receivables financial asssts
Trade receivables 612,064 175,193
Other receivables and deposits 6,000 -
Bank balance 473,588 1,305,430
1,087,652 1,480,623
Financial Liabilities
Other financial liabilities
Other payables and accruals 67,925 71,749
Amount owing to ultimate holding company 863,403 1,384,930
931,328 1,456,679

13.4  FAIR VALUE INFORMATION

At the end of the reporting period, there were no financial instruments carried at fair values in
the statement of financial position.

The fair values of the financial assets and financial liabilities of the Company which are

maturing within the next 12 months approximated their carrying amounts due to the relatively
short-term maturity of the financial instruments.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

The Companies Act 2016 came into effect on 31 January 2017 {except for Section 241 and
Division 8 of Part Il of the said Act) and replaces the existing Cornpanies Act 1965,

Amongst the key changes introduced under the Companies Act 2016 that will affect the financial
statements of the Company upon its initial adoption are:-

(I  Removal of the authorised share capital; and
(i) Ordinary shares will cease to have par value.

The adoption of the Companies Act 2016 has been applied prospectively and the impacts of
adoption are disclosed in the respective notes to the financial statements.
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